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On Jan. 31 in Lima, David Ballon, president of the Peruvian Mining Engineers Institute, said
small- and medium- size mining enterprises are on the verge of collapse, result of terrorism, low
prices, and high production costs and taxes. Silver mine operators are experiencing the most
serious difficulties, and silver extraction may be suspended within the next two months unless
the government provides financial assistance. According to the Energy and Mines Ministry, silver
output last year totaled 56 million Troy ounces, accounting for 50% of the nation's $1.5 billion in
mineral export revenues. Small- and medium-scale operations contribute half the silver mined
in Peru. Peru ranks as the world's second-largest producer after Mexico. Ballon said silver prices
have dropped to $3.70 per ounce. Meanwhile, the Central Bank turns over to miners only 30%
of the dollars earned via exports. The remaining portion is paid out in intis. Ballon added that of
the nation's 40 medium-scale enterprises, eight have suspended operations, 12 have requested
temporary shutdown, and the rest have laid off workers. Only 10% of 400 small-scale enterprises are
currently operating. The number of workers in the mining sector is estimated at 80,000. (Basic data
from EFE, 01/31/91)
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